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8

th
 December 2009 

 
Dear «Salutation» 

VAT Increase to 17.5%: 1 January 2010 & EC Legislation 

Please find enclosed your copy of Pegasus Opera II V6.72.This new version caters for the change in VAT rate and the 
EC Cross Border VAT both which will be coming into force in January 2010. This software is now supported on 
Windows 7. 

The UK Government announced earlier this year that the rate of Standard VAT in the UK will increase back to 17.5% 
(after it was temporarily reduced to 15.0% on 1st December 2008) on 1 January 2010. As of the 1

st
 January 2010 it will 

be a legislative requirement for a UK VAT registered business to declare any intra-EC services that they supply to a 
VAT registered customer in the EC on the EC Sales List (ESL – VAT 101 form). 

Opera II 

Opera II has been amended to use the Rate 2% field on the VAT Code when progressing SOP documents (Orders, 
Quotes etc) to Invoices.   

¶ For customers using version 6.70.00 or later, the Rate 2 fields on the VAT Processing Form needs to be 
updated with 17.5% effective from 1/1/2010.  

¶ For customers with earlier versions than 6.70.00 of Opera II, the VAT Utility provided in November 2008 will 
need to be run if you have un-invoiced, SOP/Invoicing transactions with a VAT rate of 15.0%. 

However, there could be exceptions - see Special Rules. 

Special Rules 

If the goods are provided before the increase in VAT e.g. 22/12/2009 and then billed after the VAT increase e.g. 
02/01/2010, the user can opt to apply a 15.0% VAT charge to the Invoice.   
 
This is valid as the issue of stock was made whilst the VAT Rate was 15.0% and the Invoice was raised within 14 days 
of supply.  

If you require any assistance in implementing this change please contact the Support Department on 01937 541411 
where a member of the team will be happy to help. 
 
Yours sincerely, 

 
Sandra Marshall  
Software Director 
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