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VAT Rate changes — January 1°' 2010
What's changed?

Following the Governments announcement in April 2009 regarding the return of standard rate VAT from 15% to
17.5%, this document has been produced to ensure you have all the relevant information to apply this rate
change to your IRIS Exchequer system.

When should | apply the change?

For both ‘Normal (Invoice method)’ and ‘Cash Accounting’ systems, you will need to make the change to the
VAT setup prior to the start of business on 1st January 2010.

What changes do | need to make to my IRIS Exchequer system?

You will need to change the standard VAT rate from 15% to the new rate of 17.5% and update the temporary
VAT rate code from 17.5% to 15% that you would have created in December 2008. For those customers who
installed the IRIS Exchequer system post December 2008, you will need to create a temporary VAT rate for any
transactions that still attract the VAT rate of 15% in the transitional period.

For any customer who has included any additional companies to their system post 2008 where standard VAT
was set at 15% will you will need to create a temporary VAT rate for any transactions that still atiract the VAT
rate of 15% in the transitional period and update the S rate to 17.5%

How do | apply the change?

To change the default standard rate you will need to access the ‘Set VAT Rates’ option in IRIS Exchequer from
the ‘Utilities’ menu, ‘VAT Setup', or by using the IRIS Exchequer hot key ‘F5'.
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Following the last working day of 2009, 31* December, and before users log into IRIS Exchequer and add
transactions on Friday 1*' January 2010, a system administrator should open the ‘Set VAT Rates’ option and
locate the VAT rate code marked 'S'. Click into the ‘Rate’ edit box and enter the new VAT rate of 17.5%.

There may be occasions where invoices are created or received for work done for or by your organisation prior
to 1* January and where the VAT should be stated at the previous rate of 15%. To accommodate this, IRIS
recommends that customers add a VAT rate of 15% to a spare VAT code (suggested VAT rate ‘T for
temporary) in the IRIS Exchequer system and apply this code to transaction lines when and where appropriate.
Full details on the setup of VAT codes are included in the IRIS Exchequer help file.

For legislative advice on VAT processing please contact your local HMRC office.

Note: Please avoid using rate codes 3 and 4 for the new rate as these codes are reserved for specific
features in IRIS Exchequer relating to EU trading activity.
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IMPORTANT NOTE:

For those customers who previously used the T rate to allow for VAT transactions to be entered at
17.5% to accommodate the revision of standard rate VAT implemented in December 2008 will be
required to update the T rate value from 17.5% to 15%

Click OK to store the changes and then log-out of IRIS Excheguer. All transactions added to IRIS Exchequer
that attract a standard VAT calculation will now be calculated at 17.5% unless Customer / Supplier / Stock code
VAT code overrides are set.

How will these changes affect my VAT return?

Your VAT return may contain a combination of transactions calculated at both rates for standard items. For
further advice see attached documentation supplied by HMRC or please contact your local HMRC office.

Month End — December 09

We would recommend that as far as is possible, all transactions that attract VAT at 15% be posted by the end
of December 2009. If this is not possible care should be taken when viewing these transactions after the VAT
Rate S has been changed as existing transaction lines edited or new transaction lines added will be calculated
at the new rate of 17.5%.
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